1 Energy — The Global Outlook

KPMG's Global Energy Conference
Philip Aiken
President Energy, BHP Billiton

Houston, May 2004 ® "
@

b h b . ll. t
i cooperative. All rights reserved.



sl

bhphilliton

d3IMOd HSILLOOS
OXYVAVNY
'dd00 110 NVIANI
NOL4NGITIVH
SONIATIOH 410
AOY3INT

S3n
A94d3aN3 NOA3d
JHOVdV

dMd 0313 NgNHS
J0O0ND
138vd10313
IVLIN3dIDO0
VOI4IN3D
143NdIS

dMd 0313 IVSNVA
V104ay 34|
OdAAH XSHON
VS3AN3

VNVON4

Z3aNs
ADQYd3IN3 IMNd
NOININCA

dNoyo 94
Nd3HLNOS
NO13X3
OOSNVYL did9 1IN
AN

ddA 10Sd3d
110MN1

1TOLV1S

'dd400 SVO 'LVN® IO
"dMd 0373 OAMOL
ZV9O3143NLNOYNS
J3dONIS

SOXNA

Svyd0d13d
d39439NNTHIS
NO'3
SdIT1HdOO0NOD
REINE!

NOYdZVO

NOLIT1I1g dHd

IN3

VNIHOO0413d

OOV X3INOYATHO
V101

113HS/AY

dd

TI90NNOXX3

I Oil Service
M Diversified
Il Electricity
M Elec. & Gas
M Gas

M Oil & Gas
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BHP Billiton — a small to medium player in a
huge energy industry



l" World Primary Energy Consumption 2001

Total consumption 404 Quadrillion BTU
Nuclear Other
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World Marketed Energy Consumption by

Energy Source, 19/70-2025
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Sources:

History — Energy Information Administration (EIA), International Energy Report 2001

Projections: EIA, Systems for the analysis of Global Energy Markets (2004 ® "
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l" Energy demand growth is inevitable
» Economic growth

e Population growth
o Industrialisation
« Urbanisation

« Growth In Income per capita
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l" World Primary Energy Consumption 2001 - 2025

2001 2025
12%

13%

35%
43%

52% 45%
404 Quadrillion BTU 623 Quadrillion BTU
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l" Consider each fuel...

* Oll use Is shifting toward transportation

* Coal will remain a very important fuel in power
generation, except in Europe

* Gas will be the fastest growing energy fuel
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World Energy Investment
2001 - 2030

Total investment: 16 trillion dollars
Oil
19%

Gas

Electrici
19% y

60%

Coal
2%
Production accounts for the majority of investment in

the supply chain — except electricity sdl
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l" Significant challenges ahead

« Capital requirements

« Management of risk
— Developing countries
— Market reform
— Sustainable development agenda
— License to build
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Delivering Sustainability — Opportunities and
Challenges for the Energy Industry
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