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BHP Billiton Finance Limited
Directors’ Report
30 June 2019

Directors’ report

The directors present their report on BHP Billiton Finance Limited (the Company) for the year ended 30 June 2019
and the auditor’s report thereon.

Directors
The following persons were directors of the Company at any time during or since the end of the financial year until
the date of this report:

Graham Clifford Tiver

Roderick John Douglas Mainland

Vandita Pant (Resigned on 30 June 2019)

Carolyn Louise Pedic (Resigned on 28 February 2019)
Bradford Paul Aldred Smith (Appointed on 1 July 2019)
James Joseph Sharp (Appointed on 1 July 2019)

Company Secretary
Angeli Gayfer

Principal activities

During the year the principal activities of the Company were to issue non-USD denominated bonds including Euro
and Sterling Bonds, as well as provide finance to related corporations. There have been no significant changes in
the nature of the activities of the Company.

BHP Billiton Finance Limited is a Company limited by shares, the registered office is located at:

Level 15

171 Collins Street
Melbourne VIC 3000
Australia

BHP Billiton Finance Limited is a wholly owned subsidiary of BHP Group Limited. BHP Group Plc and its
subsidiaries and BHP Group Limited (the ultimate parent entity of the Company) and its subsidiaries operate
together as a single economic entity and are referred to hereafter as the Group.

Dividends
No dividends were paid, declared or recommended during the financial year ended 30 June 2019 (2018: US$nil).

As at the date of this report and since year end, the directors have not declared, determined or publicly
recommended the payment of any dividends.

Review of operations
The net loss after tax for the financial year ended 30 June 2019 is US$161,587 thousand (2018: net profit of
US$62,174 thousand).

The increase in net loss by US$223,761 thousand is due to higher net finance costs partially offset by higher
operating income during the year. The Company incurred a higher net finance cost on higher interest expense
incurred on loans from related parties, partially offset by an increase in operating income due to execution of the
synthetic deposit strategy.

The Company repaid US$1,427,500 thousand of long term debt upon maturity of the Euro Medium Term Note
(EMTN) 1250M bond during the year.
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BHP Billiton Finance Limited
Directors’ Report
30 June 2019

Directors' report (continued)

Significant changes in the state of affairs
There were no significant changes in the state of affairs of the Company during the year ended 30 June 2019.

Matters subsequent to the end of the financial year and likely developments
There have been no significant events affecting the Company since the end of the financial year.

Insurance of officers
During the financial year the Company has insured against amounts that it may be liable to pay directors,
secretaries or certain employees if applicable.

The insurance policy insures directors, secretaries and employees of the Company (if applicable) against certain
liabilities (including legal costs) they may incur in carrying out their duties for the Company.

The premium is borne by the ultimate parent entity, BHP Group Limited, and is not allocated directly to the
Company.

Directors’ remuneration
The directors of the Company do not receive compensation in direct exchange for services rendered to the
Company.

Each person who held the office of director at the date the directors resolved to approve this directors' report
makes the following statement:

So far as the director is aware, there is no relevant audit information of which the external auditors are
unaware;

» The director has taken all steps that he or she ought to have taken as a director to make him or herself aware
of any relevant audit information and to establish that the external auditors are aware of that information.

Rounding of amounts

The Company is a kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument
2016/191 and in accordance with that Instrument, amounts in the financial statements and directors' report have
been rounded off to the nearest thousand dollars, unless otherwise stated.

Auditor's independence declaration
A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is
set out on page 6 and forms part of the directors' report for the year ended 30 June 2019.
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BHP Billiton Finance Limited
Directors’ Report

30 June 2019

Going concern

The financial statements have been prepared on the going concern basis. The Company has net current liabilities
of US$367,264 thousand (2018: net current liabilities US$3,091,901 thousand) and net assets of US$380,944
thousand (2018: US$579,274 thousand) at 30 June 2019. The directors believe that the going concern basis is
appropriate, given the Company expect further funding as necessary to be available from the ultimate parent entity.
Although the Company is in a net current liability position, the ultimate parent entity has committed to provide
financial support to the Company to meet its liabilities as they fall due. Subsequent to 30 June 2019, the ultimate
parent entity provided a letter of comfort for the next twelve months outlining the above.

This report is made in accordance with a resolution of directors pursuant to section 298 (2) of the Corporations Act
2001.

L PR P

James Joseph Sharp
Director

Dated at Melbourne this 23" day of October 2019

Page 5



kPMG!

| ead Auditor's Independence Declaration under
Section 3076 of the Carparations Act 2001

To the Directors of BHP Billiton Finance Limited

| declare that, 1o the best of my knowledge and belief, in relation to the audit of BHP Billiton Finance
Limited for the financial year ended 30 June 2019 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

Kb M - ///}é/

KPMG Maritza Araneda
Partner
Melbourne

23 October 2019
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Guarantee fees income

Operating income / (expense) excluding net finance costs
Profit / (Loss) from operations

Finance income

Finance costs

Net finance costs

Loss before income tax

Income tax benefit
(Loss) / Profit after income tax

The accompanying notes form part of these financial statements
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BHP Billiton Finance Limited

Income Statement
For the year ended 30 June 2019

2019 2018
US$'000 US$'000
7,866 8,869
93,740 (10,444)
101,606 (1,575)
1,416,463 1,372,931
(1,745,685)  (1,412,942)
(329,222) (40,011)
(227,616) (41,586)
66,029 103,760
(161,587) 62,174




BHP Billiton Finance Limited
Statement of Other Comprehensive Income
For the year ended 30 June 2019

2019 2018
US$'000 US$'000

(Loss) / Profit after income tax (161,587) 62,174
Other comprehensive income
ltems that may be reclassified subsequently to profit or loss:
Cash flow hedges:

(Losses) / Gains taken to equity 14 (318,120) 64,494

Gains / (Losses) transferred to the income statement 14 298,898 (215,445)
Deferred tax relating to cash flow hedges 14 5,767 45,285
Total other comprehensive loss, net of tax (13,455) (105,666)
Total comprehensive loss for the year (175,042) (43,492)
Attributable to member of BHP Billiton Finance Limited (175,042) (43,492)

The accompanying notes form part of these financial statements
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ASSETS

Current assets

Cash and cash equivalents
Receivables

Other financial assets
Total current assets

Non-current assets
Other financial assets
Total non-current assets

Total assets

LIABILITIES

Current liabilities
Payables

Interest bearing liabilities
Other financial liabilities
Total current liabilities

Non-current liabilities
Interest bearing liabilities
Other financial liabilities
Deferred tax liabilities
Total non-current liabilities

Total liabilities
NET ASSETS

EQUITY

Share capital
Reserves
Accumulated losses
Total equity

The accompanying notes form part of these financial statements

Note

11

12
13
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BHP Billiton Finance Limited

Balance Sheet
As at 30 June 2019

2019 2018
US$'000 US$'000
6,240,088 10,099,341
321,566 195,354
16,010,288 14,120,070
22,571,942 24,414,765
22,084,067 25,635,362
22,084,067 25,635,362
44,656,009 50,050,127
299,937 332,819
22,561,116 27,055,665
78,153 118,182
22,939,206 27,506,666
20,430,188 21,327,350
853,183 590,437
52,488 46,400
21,335,859 21,964,187
44,275,065 49,470,853
380,944 579,274
783,370 783,370
39,491 52,946
(441,917) (257,042)
380,944 579,274




Operating activities

Loss before income tax
Profit / (Loss) from operations
Finance income
Finance costs

Adjustments for:
Interest received / receivable
Interest paid / payable
Net foreign exchange differences on cash
Net foreign exchange differences on receivables from related parties
Net foreign exchange differences on derivatives
Net foreign exchange differences on debt
Interest income from bank balances and deposits
Expected credit loss

Change in assets and liabilities:
Net other financial assets and liabilities

Cash generated from operations

Interest received

Interest paid

Income taxes paid

Net operating cash flows

Financing activities

Loans to related parties

Repayments of loans from related parties

Repayments of borrowings to related parties

Proceeds of borrowings from related parties

Repayments of borrowings to third parties

Settlement of derivatives and cash management related instruments
Net financing cash flows

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year

Effect of foreign currency exchange rate changes on cash and cash
equivalents

Cash and cash equivalents at end of year

The accompanying notes form part of these financial statements
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BHP Billiton Finance Limited

Cash Flow Statement

For the year ended 30 June 2019

2019 2018
US$'000 US$'000
101,606 (1,575)
1,416,463 1,372,931
(1,745,685)  (1,412,942)
(227,616) (41,586)
(1,416,463)  (1,372,931)
1,733,602 1,412,942
(30,847) 2,228
(1,495) (1,488)
354,539 (200,428)
(310,961) 245,374
(93,994) -
(1,664) .
(98,141) 81,917
(93,040) 126,028
1,498,414 1,323,873
(1,766,484)  (1,430,168)
(34,816) (6,282)
(395,926) 13,451
(4,731,983) (910,542)
7,700,869 5,708,941
(19,647,377)  (6,148,810)
14,771,805 4,874,440
(1,427,500)  (2,736,004)
(159,988) (318,100)
(3,494,174) 469,925
(3,890,100) 483,376
10,099,341 9,618,193
30,847 (2,228)
6,240,088 10,099,341
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

1 Accounting policies

The principal accounting policies adopted in the preparation of this general purpose financial report
are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

BHP Billiton Finance Limited (hereafter referred to as the Company) is a wholly owned subsidiary of
BHP Group Limited. BHP Group Limited and its subsidiaries and BHP Group Plc and its subsidiaries
operate together as a single economic entity and are referred to hereafter as the Group. The nature
of the operations and principal activities of the Company are described in the Directors’ report.

Basis of preparation

This general purpose, for-profit financial report for the year ended 30 June 2019 has been prepared
on a going concern basis and in accordance with the requirements of the Australian Corporations Act
2001 and with Australian Accounting Standards, being Australian equivalents to International
Financial Reporting Standards (IFRS) and interpretations as issued by the Australian Accounting
Standards Board (AASB) effective for the year ended 30 June 2019.

IFRS 9/AASB 9 Financial Instruments

This standard replaces IAS 39/AASB 139 ‘Financial Instruments: Recognition and measurement
(IAS 39). It revises the classification and measurement of financial assets and financial liabilities,
introduces a forward looking ‘expected credit loss’ impairment model and modifies the approach to
hedge accounting. Adoption impacts include:

« At 1 July 2018, the Company reassessed the classification and measurement of financial assets
and liabilities based on the business model by which they are managed and their cash flow
characteristics.

Financial assets previously classified as cash and cash equivalents as well as trade and other
receivables of US$49,615,447 thousand were recategorised as amortised cost.

» Financial assets carried at amortised cost are tested for impairment based on expected losses,
whereas the previous policy required that impairments were recognised only when there was
objective evidence that a credit loss was present. Upon adoption of IFRS 9/AASB 9, an expected
credit loss provision of US$23,288 thousand against intercompany receivables was recognised in
retained earnings.

+ From 1 July 2018, the Company has applied the amended rules on hedge accounting which
enable closer alignment between the Group’s risk management strategy and the accounting
outcomes. IFRS 9/AASB 9 broadens the scope of arrangements that may qualify for hedge
accounting and allows for simplification of hedge designations. Other changes under the
standard mean that hedge effectiveness is only considered on a prospective basis with no set
guantitative thresholds and voluntary de-designation of hedges is prohibited.

Certain of the Company’s existing derivatives hedging foreign currency notes and debentures,
were in qualifying fair value and cash flow hedge relationships and have been freated as
continuing hedges. The opportunity to apply simplified hedge designations under IFRS 9/AASB 9
will continue to be assessed for future hedge relationships. Risks present in the derivative only,
such as counterparty credit risk, are not part of the hedge designation and will continue to be
recognised through the income statement.
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

1 Accounting policies (continued)

Foreign currency basis has been separately measured as a cost of hedging and movements
continue to be recognised in reserves, with US$175,681 thousand being reclassified into the cost
of hedging reserve on transition. The hedging reserves at transition will continue to be transferred
to the income statement over the life of the underlying notes and debentures.

The table below summarises the change in classification and measurement of financial assets and
liabilities upon adoption of IFRS 9/AASB 9 on 1 July 2018.

Measurement category under  Measurement category under

IAS 39/AASB 139 IFRS 9/AASB 9

Financial assets

Derivative contracts FVTPL FVTPL

Cash and cash equivalents Loans and receivables Amortised cost

Trade and other receivables Loans and receivables Amortised cost
Financial liabilities

Other financial liabilities FVTPL FVTPL

Trade and other payables Amortised cost Amortised cost

Bank overdrafts Amortised cost Amortised cost

Notes and debentures Amortised cost Amortised cost

Other interpretations issued but not yet effective

The adoption of other changes to IFRS applicable from 1 July 2019, including IFRIC 23 ‘Uncertainty
over Income Tax Treatments', are not expected to have a significant impact on the Company's
financial statements.

A number of other accounting standards and interpretations, along with revisions to the Conceptual
Framework for Financial Reporting, have been issued and will be applicable in future periods. While
these remain subject to ongoing assessment, no significant impacts have been identified to date.
These standards have not been applied in the preparation of these financial statements.

Basis of measurement
The financial statements are drawn up on the basis of historical cost principles, except for derivative
financial instruments and certain other financial assets, which are carried at fair value.

Rounding of amounts

The Company is a kind referred to in ASIC Corporations (Rounding in Financiai/Directors' Reports)
Instrument 2016/191 and in accordance with that instrument, amounts in the financial statements
have been rounded off to the nearest thousand dollars, unless otherwise stated.
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

1 Accounting policies (continued)

Going concern basis

The financial statements have been prepared on the going concern basis. The Company has net
current liabilities of US$367,264 thousand (2018: net current liabilities US$3,091,901 thousand) and
net assets of US$380,944 thousand (2018: US$579,274 thousand) at 30 June 2019. The directors
believe that the going concern basis is appropriate, given the Company expect further funding as
necessary to be available from the ultimate parent entity. Although the Company is in a net current
liability position, the ultimate parent entity has committed to provide financial support to the Company
to meet its liabilities as they fall due. Subsequent to 30 June 2019, the ultimate parent entity provided
a letter of comfort for the next twelve months outlining the above.

Comparatives
Where applicable, comparatives have been adjusted to measure or present them on the same basis
as current period figures.

Foreign currencies
The Company's presentation currency and functional currency is the US dollar as this is assessed to
be the principal currency of the economic environments in which it operates.

Transactions denominated in foreign currencies (currencies other than the functional currency) are
recorded using the exchange rate ruling at the date of the underlying transaction. Monetary assets
and liabilities denominated in foreign currencies are translated using the rate of exchange prevailing
at year-end and the gains or losses on retranslation are included in the income statement.

Exchange rates
The following exchange rates relative to the US dollar have been applied in the financial statements:

Average Average
year ended year ended As at As at
30 June 2019| 30 June 2018| 30 June 2019| 30 June 2018
Australian dollar 0.69 0.78 0.70 0.74
Canadian dollar 1.33 1.27 1.31 1.31
Euro 0.89 0.84 0.88 0.86
UK pound sterling 0.79 0.74 0.79 0.75

Financial income and costs

Financial income comprises, where applicable, interest income on funds invested; and exchange
gains on net debt. Interest income is recognised as it accrues in the income statement using the
applicable effective interest rate.

Financial costs comprises where applicable interest expense on borrowings, unwinding of the
discount on borrowings, net fair value losses on liabilities which are subject to fair value hedge
accounting and related hedging derivatives, exchange losses on net debt and expected credit losses
recognised on financial assets. Realised fair value changes on non-hedging derivatives used to
manage interest rate exposure on debt securities are recognised in interest and finance charges
paid/payable. Unrealised fair value changes on non-hedging derivatives used to manage interest rate
exposure on debt securities are recognised in fair value changes on derivatives. All borrowing costs
are recognised through the income statement using the effective interest rate method for external
borrowings and the applicable effective interest rate for other borrowings.

Foreign currency gains and losses are reported on a net basis.
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

1 Accounting policies (continued)

Taxation

Taxation on the profit or loss for the year comprises current and deferred tax. Taxation is recognised
in the income statement except to the extent that it relates to items recognised directly in equity, in
which case the tax is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year using rates enacted or
substantively enacted at the year-end, and includes any adjustment to tax payable in respect of
previous years.

Deferred tax is provided using the balance sheet liability method, providing for the tax effect of
temporary differences between the carrying amount of assets and liabilities for financial reporting
purposes and the amounts used for tax assessment or deduction purposes. Where an asset has no
deductible or depreciable amount for income tax purposes, but has a deductible amount on sale or
abandonment for capital gains tax purposes, that amount is included in the determination of
temporary differences.

The tax effect of certain temporary differences is not recognised, principally with respect to: goodwill;
temporary differences arising on the initial recognition of assets or liabilities (other than those arising
in a business combination or in a manner that initially impacted accounting or taxable profit); and
temporary differences relating to investments in subsidiaries, jointly controlled entities and associates
to the extent that the Company is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future. The amount of
deferred tax recognised is based on the expected manner and timing of realisation or settlement of
the carrying amount of assets and liabilities, with the exception of items that have a tax base solely
derived under capital gains tax legislation, using tax rates enacted or substantively enacted at period
end. To the extent that an item’s tax base is solely derived from the amount deductible under capital
gains tax legislation, deferred tax is determined as if such amounts are deductible in determining
future assessable income.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will
be available against which the asset can be utilised. Deferred tax assets are reviewed at each
balance sheet date and amended to the extent that it is no longer probable that the related tax
benefit will be realised. Deferred tax assets and liabilities are offset when they relate to income taxes
levied by the same taxation authority and the Company has both the right and the intention to settle
its current tax assets and liabilities on a net or simultaneous basis.

Tax consolidation

The Company is part of an Australian tax consolidated group, whereby members are taxed as a
single entity. The head entity within the tax consolidated group is BHP Group Limited. The entities
within the tax consolidated group have entered into a tax sharing agreement and a tax contribution
agreement with the head entity.

The accounting for taxes of each entity in the consolidated tax group are determined and recognised
as if it continued to be a separately taxable entity in its own right. This method of accounting for taxes
requires the calculation of income tax expense as if the entity had not been a member of the tax
consolidated group.
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

1 Accounting policies (continued)

Tax consolidation (continued)

Under the tax contribution agreement the entities in the tax consolidated group agree to pay a tax
equivalent amount to the head entity for current income tax payable or to receive a tax equivalent
amount from the head entity for current income tax receivable and/or tax losses.

The tax sharing agreement provides the method of allocating tax liabilities should the head entity
default on its tax payment obligations.

Dividend franking account

Tax consolidation legislation requires a tax consolidated group to keep a single franking account.
Accordingly, upon formation of the tax consolidated group, franking credits were transferred to the
ultimate parent entity.

Financial instruments

All financial assets are initially recognised at the fair value of consideration paid. Subsequently,
financial assets are carried at fair value or amortised cost less impairment. Where non-derivative
financial assets are carried at fair value, gains and losses on remeasurement are recognised directly
in equity unless the financial assets have been designated as being held at fair value through profit
or loss, in which case the gains and losses are recognised directly in the income statement. Financial
assets are designated as being held at fair value through profit or loss where this is necessary to
reduce measurement inconsistencies for related assets and liabilities. All financial liabilities other
than derivatives are initially recognised at fair value of consideration received net of transaction costs
as appropriate (initial cost) and, with the exception of financial liabilities which have been designated
in fair value hedging relationships, are subsequently carried at amortised cost.

Derivatives, including those embedded in other contractual arrangements but separated for
accounting purposes because they are not clearly and closely related to the host contract, are initially
recognised at fair value on the date the contract is entered into and are subsequently remeasured at
their fair value. The method of recognising the resulting gain or loss on remeasurement depends on
whether the derivative is designated as a hedging instrument, and, if so, the nature of the item being
hedged. The measurement of fair value is based on quoted market prices. Where no price
information is available from a quoted market source, alternative market mechanisms or recent
comparable transactions, fair value is estimated based on the Company’s views on relevant future
prices, net of valuation allowances to accommodate liquidity, modelling credit and other risks implicit
in such estimates.

Forward exchange contracts and interest rate swaps held for hedging purposes are accounted for as
either cash flow or fair value hedges. Derivatives embedded within other contractual arrangements
and the majority of commodity-based transactions executed through derivative contracts do not
qualify for hedge accounting.

Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recorded in the income statement, together with any changes in the fair value of the hedged asset or
liability that are attributable to the hedged risk. Any difference between the change in fair value of the
derivative and the hedged risk constitutes ineffectiveness of the hedge and is recognised
immediately in the income statement.
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

1 Accounting policies (continued)

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as
cash flow hedges is recognised in equity in the hedging reserve. The gain or loss relating to the
ineffective portion is recognised immediately in the income statement.

Amounts accumulated in equity are recycled to the income statement in the periods when the
hedged item affects profit or loss. However, when the forecast transaction that is hedged results in
the recognition of a non-financial asset (for example, plant and equipment purchases) or a non-
financial liability, the gains and losses previously deferred in equity are transferred from equity and
included in the measurement of the initial carrying amount of the asset or liability.

When a hedging instrument expires or is sold or terminated, or when a hedge ceases to meet the
criteria for hedge accounting, any cumulative gain or loss existing in equity at that time remains in
equity and is recognised when the forecast transaction is ultimately recognised in the income
statement. When a hedged forecast transaction is no longer expected to occur, the cumulative hedge
gain or loss that was reported in equity is immediately transferred to the income statement.

Application of critical accounting policies and estimates

The preparation of these financial statements requires management to make judgements and
estimates and form assumptions that affect the amounts of assets, liabilities, contingent liabilities,
revenues and expenses reported in the financial statements. On an ongoing basis, management
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue
and expenses. Management bases its judgements and estimates on historical experience and on
other factors it believes to be reasonable under the circumstances, the results of which form the
basis of the reported amounts that are not readily apparent from other sources. Actual results may
differ from these estimates under different assumptions and conditions.

The Company has identified the following critical accounting policies under which significant
judgements, estimates and assumptions are made and where actual results may differ from these
estimates under different assumptions and conditions and may materially affect financial results or
the financial position reported in future periods.

Recoverability of receivables

Under IFRS 9/AASB 9, the simplified approach is applied for receivables from related parties,
whereby lifetime expected credit losses is recognised on receivables from related parties regardless
of any changes in the counterparty credit risk. Further description is contained in Credit risk section in
Note 14 Financial risk management.

Quantitative and qualitative disclosures about market risk

The Company's principal market risks are identified in Note 14 Financiat risk management. A
description of how the Company manage its market risks, including both quantitative and qualitative
information about market risk sensitive instruments outstanding at 30 June 2019, is contained in
Note 14 Financial risk management.
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2 Operating income / (expense) excluding net finance costs

Interest income from bank balances and deposits
Management fees

Consultant fees

Expected credit losses

All other operating expenses

Net finance costs

Finance income
Interest received / receivable from non related parties
Interest received / receivable from related parties

Finance costs

Interest paid / payable to non-related parties
Interest paid / payable to related parties ®

Fair value change on hedged loans — (loss)

Fair value change on derivatives — gain / {loss) ®

Net exchange differences on loans and derivatives transactions

BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

2019 2018
US$'000 US$'000
93,994 (2,228)
(85) (107)
(1,787) (7,190)
1,664 -
(46) (919)
93,740 (10,444)
2019 2018
US$'000 US$'000
91,239 169,781
1,325,224 1,203,150
1,416,463 1,372,931
(408,265) (471,160)
(1,323,842) (920,752)
(380,833) (1,917)
374,060 (28,640)
(6,805) 9,527
(1,745,685)  (1,412,942)
(329,222) (40,011)

(a) Interest paid / payable to related parties exclude any realised fair value losses on non-hedging
derivatives used to manage interest rate exposure on debt securities. The net realised and
unrealised gain on these derivatives is US$nil (2018: US$nil), refer to (b).

(b) Gain on fair value changes of derivatives of US$374,060 thousand (2018: loss of US$28,640
thousand) include fair value gain of US$397,786 thousand on hedging derivatives used to manage
interest rate exposure on debt securities (2018: fair value loss of US$17,013 thousand), and fair
value gain on foreign exchange trades amounting to US$23,727 thousand (2018: loss of

US$11,627 thousand).

Income tax benefit

Income tax benefit comprises:
- Current tax benefit
- Prior year over provision
Deferred tax expense
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

4 Income tax benefit (continued)

The reconciliation of the Company’s income tax benefit is as follows:[

2019 2018
US$'000 US$'000

Factors affecting income tax benefit for the period
Income tax expense differs to the standard rate of corporation tax as
follows:
Loss before income tax (227,616) (41,586)
Tax at the standard Australian tax rate of 30 per cent 68,285 12,476
Tax effect of amounts which are (not deductible) / taxable in
calculating taxable income:

Foreign exchange losses on income tax receivable (10,811) (7,744)

Prior year over provision 8,555 99,028
Income taxation benefit 66,029 103,760

The movement for the year in the Company’s net deferred tax position is as follows:

2019 2018
US$'000 US$'000
Net deferred tax liability
At the beginning of the financial year (46,400) (66,614)
Income tax credit recorded in the income statement (11,855) (25,070)
Income tax credit recorded directly in equity ® 5,767 45,284
At the end of the financial year (52,488) (46,400)

(a) The amounts charged directly to other comprehensive income relate to deferred tax relating to fair
value gains/losses on effective cash flow hedges.

The composition of the Company’s net deferred tax asset and liability recognised in the balance sheet
and the deferred tax expense credited to the income statement is as follows:

Net deferred tax Credited to the income
liability statement
2019 2018 2019 2018
US$'000 US$'000 US$'000 US$'000
Type of temporary difference
Foreign exchange gains (79,693) (80,479) 4,057 (9,422)
Fair value adjustment on related
party swaps and loans 27,704 34,079 (15,413) (15,648)
Provision for doubtful debts (499) - (499) -
(52,488) (46,400) (11,855) (25,070)
5 Dividends

During the year, no dividends were paid to BHP Group Limited (2018: US$nil).
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6 Receivables

2019 2018
Us$'000 US$'000
Current
Related party receivable - Income tax receivable by
ultimate parent on behalf of the Company 242,024 129,324
Accrued interest due from related parties 77,539 65,496
Withholding tax receivable 2,003 534
Total current receivables 321,566 195,354
7 Other financial assets
2019 2018
US$'000 US$'000
Current
At fair value
Cross currency and interest rate swaps - related parties 14,513 8,121
Forward exchange contracts - related parties 49,333 16
63,846 8,137
At amortised cost
Receivables from related parties - interest bearing 15,946,085 14,110,808
Capitalised fees 357 1,125

15,946,442 14,111,933

Total current other financial assets 16,010,288 14,120,070

Non-current

Cross currency and interest rate swaps — related parties 825,273 425,418
825,273 425,418
At amortised cost
Receivables from related parties - interest bearing 21,258,466 25,209,944
Capitalised fees 328 -
21,258,794 25,209,944
Total non-current other financial assets 22,084,067 25,635,362
8 Payables
2019 2018
US$'000 US$'000
Current
Payables — accrued interest related parties 107,236 116,347
Payables — accrued interest non-related parties 192,701 216,472
299,937 332,819
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9 Interest bearing liabilities

2019 2018
USs$'000 US$'000
Current
Notes and debentures 1,001,774 1,455,721
Loans from ultimate parent entity 620,561 13,450,920
Loans from other related parties 20,938,781 12,111,180
Bank overdraft - 37,844
Total current interest bearing liabilities 22,561,116 27,055,665
Non-current
Notes and debentures 11,190,339 12,087,501
Loans from other related parties 9,239,849 9,239,849
Total non-current interest bearing liabilities 20,430,188 21,327,350
10 Other financial liabilities
2019 2018
UsS$'000 US$'000
Current
At fair value
Cross currency and interest rate swaps - related parties 63,046 117,969
Forward exchange contracts - related parties 15,107 213
Total current other financial liabilities 78,153 118,182
Non-current
Cross currency and interest rate swaps - related parties 853,183 590,437
Total non-current other financial liabilities 853,183 590,437
11 Share capital
2019 2018 2019 2018
Shares Shares Us$'000 US$'000
Share capital
Ordinary shares - fully paid 1,550,000,002 1,550,000,002 783,370 783,370

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the
Company in proportion to the number of and amounts paid on the shares held.
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

Reserves
2019 2018
Note US$'000 US§$'000
Capital redemption reserve "/ 505 505
Hedging reserve 14 38,986 52,441
Total reserves 39,491 52,946

(1) Capital redemption reserve represents the redemption of share capital from shareholders, in
relation to redeemed preference shares.

Accumulated losses

2019 2018
US$'000 Us$'000
Opening balance (257,042) (319,216)
Impact of adopting IFRS 9/AASB 9 (23,288) -
(Loss) / Profit attributable to member of BHP Billiton Finance Limited (161,587) 62,174
Closing balance (441,917) (257,042)

Financial risk management

Financial and capital risk management strategy
BHP Billiton Finance Limited is a wholly owned subsidiary of the Group and hence the Company's key
financial risks are managed as part of the Group's financial risk management strategy.

The financial risks arising from the Company’'s operations comprise market, liquidity and credit risk.
These risks arise in the normal course of business and the Company manages its exposure to them in
accordance with the Group’s portfolio risk management strategy. The objective of the strategy is to
support the delivery of the Group's financial targets, while protecting its future financial security and
flexibility by taking advantage of the natural diversification provided by the scale, diversity and flexibility
of the Group’s operations and activities.

A Cash Flow at Risk (CFaR) framework is used to measure the aggregate and diversified impact of
financial risks upon the Group’s financial targets. The principal measurement of risk is CFaR measured
on a portfolio basis, which is defined as the worst expected loss relative to projected business plan cash
flows over a one-year horizon under normal market conditions at a confidence level of 90 per cent.
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14 Financial risk management (continued)

Market risk

The Company’s activities expose it to market risks associated with movements in interest rates and
foreign currencies. Under the strategy outlined above, the Company seeks to achieve financing costs
and currency impacts on a floating or index basis. This strategy gives rise to a risk of variability in
earnings, which is measured under the CFaR framework.

In executing the strategy, financial instruments are potentially employed in three distinct but related
activities. The following table summarises these activities and the key risk management processes:

Activity Key risk management processes
1. Risk mitigation
On an exception basis, hedging for the purposes of| |+ Execution of transactions within approved
mitigating risk related to specific and significant| |mandates.

expenditure on investments or capital projects will
be executed if necessary to support the Group's
strategic objectives.

2. Economic hedging of short-term cash
deposits and debt instruments » Measuring and reporting the exposure in issued
Where debt is issued in a currency other than the| [debt instruments.

US dollar and/or at a fixed interest rate, fair value
and cash flow hedges may be executed to align the| |* Executing hedging derivatives to align the total
debt exposure with the Group’s functional currency| |Group exposure to the index target.

of US dollars and/or to swap to a floating interest
rate.

Where short-term cash deposits are held in a
currency other than US dollars, derivative financial
instruments may be executed to align the foreign
exchange exposure to the Group's functional
currency of US dollars.

3. Strategic financial transactions
Opportunistic transactions may be executed with * Execution of transactions within approved
financial instruments to capture value from mandates.

perceived market over/under valuations.

Primary responsibility for the identification and control of financial risks, including authorising and
monitoring the use of financial instruments for the above activities and stipulating policy thereon, rests
with the Group Financial Risk Management Committee under authority delegated by the Chief
Executive Officer.

Interest rate risk

The Company is exposed to interest rate risk on its outstanding borrowings and short-term cash
deposits from the possibility that changes in interest rates will affect future cash flows or the fair value of
fixed interest rate financial instruments. Interest rate risk is managed as part of the Group’s portfolio risk
management strategy.
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14 Financial risk management (continued)

Interest rate risk (continued)

The majority of the Company’s debt is issued at fixed interest rates. The Company has entered into
interest rate swaps and cross currency interest rate swaps to convert most of its fixed interest rate
exposure to floating US dollar interest rate exposure. As at 30 June 2019, 93 per cent of the Company's
borrowings were exposed to floating interest rates inclusive of the effect of swaps (2018: 94 per cent).

The fair value of interest rate swaps and cross currency interest rate swaps in hedge relationships used
to hedge both interest rate and foreign currency risks are shown in the fair values section of this note.

Based on the net debt position as at 30 June 2019, taking into account interest rate swaps and cross
currency interest rate swaps, it is estimated that a one percentage point increase in the US LIBOR
interest rate will decrease the Company's equity and profit after taxation by US$32,694 thousand (2018:
decrease of US$33,255 thousand). This assumes the change in interest rates is effective from the
beginning of the financial year and the fixed/floating mix and balances are constant over the year.
However, interest rates and the net debt profile of the Group may not remain constant over the coming
financial vear and therefore such sensitivity analvsis should be used with care.

Currency risk
The US dollar is the predominant functional currency within the Company and as a result, currency
exposures arise from transactions and balances in currencies other than the US dollar. The Company’s
potential currency exposures comprise:

» translational exposure in respect of non-functional currency monetary items;

« transactional exposure in respect of non-functional currency expenditure and revenues.
The Company's foreign currency risk is managed as part of the Group’s porifolio risk management
strategy.

Translational exposure in respect of non-functional currency monetary items

Monetary items, including financial assets and liabilities, denominated in currencies other than the
functional currency of an operation are periodically restated to US dollar equivalents and the associated
gain or loss is taken to the income statement.

The Company has entered into cross currency interest rate swaps and foreign exchange forwards to
convert its significant foreign currency exposures in respect of monetary items into US dollars. Changes
in foreign exchange rates will therefore have an insignificant impact on equity and profit after tax.

The principal non-functional currency to which the Company is exposed are the Australian dollar. Based
on the Company's net financial assets and liabilities as at 30 June 2019, a weakening of the US dollar
against the Australian dollar (one cent strengthening in Australian dollar), with all other variables held
constant, would decrease the Company's equity and profit after taxation by US$6,476 thousand (2018:
decrease of US$693 thousand).
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14 Financial risk management (continued)

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument,
leading to a financial loss. The Company is exposed to credit risk from its financing activities, including
deposits with banks and financial institutions, other short-term investments and interest rate and
currency derivative contracts and other financial instruments.

Recognition and measurement (Following the adoption of IFRS 9/AASB 9)
All financial assets and liabilities, other than derivatives, are initially recognised at the fair value of
consideration paid or received, net of transaction costs as appropriate.

Financial assets are subsequently carried at fair value or amortised cost based on:
» the Company's purpose, or business model, for holding the financial asset; and
 whether the financial asset's contractual terms give rise to cash flows that are solely payments of
principal and interest.

The resulting financial statement classifications of financial assets can be summarised as follows:

Contractual cash flows Business model Category
Solely principal and interest Hold in order to collect contractual | Amortised cost
cash flows
Solely principal and interest Hold in order to collect contractual | Fair value through other
cash flows and sell comprehensive income
Solely principal and interest Other business model Fair value through profit or loss
Others Any of those mentioned above Fair value through profit or loss

Solely principal and interest refers to the Company receiving returns only for the time value of money
and the credit risk of the counterparty for financial assets held. The main exceptions for the Company
are provisionally priced receivables and derivatives.

With the exception of derivative contracts, including embedded derivatives separated from the host
contracts, the Company's financial liabilities are classified as subsequently measured at amortised cost.

The Company may in addition elect to designate certain financial assets or liabilities at fair value
through profit or loss or to apply hedge accounting where they are not mandatorily held at fair value
through profit or loss.

Derivatives are initially recognised at fair value on the date the contract is entered into and are
subsequently remeasured at their fair value.
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14 Financial risk management {continued)

Credit risk (continued)

At the end of the reporting period, the Company has significant concentrations of credit risk for loans
and receivables entered into with multiple internal counterparties. Management does not anticipate any
credit losses arising from these counterparties as they are part of the Group with high credit-ratings
assigned by international credit-rating agencies.

The simplified approach is applied for receivables from related parties, whereby lifetime expected credit
losses is recognised on receivables from related parties regardless of any changes in the counterparty
credit risk.

Under IFRS 9/AASB 9 the Company will measure expected credit losses using:
« Unbiased and probability weighted outcomes;
* The time value of money; and
» Reasonable and supportable information that is available without undue cost or effort.

At 30 June 2019, intercompany receivables are stated net of provisions for expected credit losses of
US$158,804 thousand (2018: US$137,180 thousand under IAS 39/AASB 139). As at the reporting date,
there are no indications that the debtors will not meet their payment obligations.

Liquidity risk

The Company’s liquidity risk arises from the possibility that it may not be able to settle or meet its
obligations as they fall due and is managed as part of the Group’s portfolio risk management strategy.
Operational, capital and regulatory requirements are considered in the management of liquidity risk, in
conjunction with short-term and long-term forecast information.

The Group’s strong credit profile, diversified funding sources, its minimum cash buffer and its committed
credit facilities ensure that sufficient liquid funds are maintained to meet its daily cash requirements.

Standard & Poor's credit rating of the Group remained at the A level with stable outlook throughout
FY2019. Moody’s upgraded its credit rating of the Group from A3 to A2 on 31 October 2018 with a
stable outlook thereafter in FY2019.

There were no defaults on loans payable during the period.

Standby arrangements and unused credit facilities

The Company is a participant in the Group's committed revolving credit facility which operates as a
back-stop to the Group’s uncommitted commercial paper program. The combined amount drawn under
the facility or as commercial paper will not exceed US$6.0 billion. As at 30 June 2019, US$ nil
commercial paper was drawn (2018: US$ nil). The revolving credit facility has a five-year maturity
ending 7 May 2021. A commitment fee is payable on the undrawn balance and an interest rate
comprising an interbank rate plus a margin applies to any drawn balance. The agreed margins are
typical for a credit facility extended to a company with the Group’s credit rating.

Page 26



12 3fed

€Sv'ver 6y 89.°VE1L'GE = 61990, 990°'L8S'¢el junowe Buikied
Yey'6v6'CS 89.'vel'se | ¢cle YOEL¥8'L 86 vrl'e Lvy9'2e8clL jejol
111°985°91 8/8'.00'8 2 L62°6€8 066'C.9°L 2199909 SJedh aAl} uey) alow U]
8G1°129°¢ L26°1€2'L - L0L‘9S¢E 09.'9ve 92¢'c6L L sJeak aAl) UBy) 8JOW J0U INg S1eak 1oy uey} aiow uj
9/6°790¢ - - 19018 606082 - SJeaA 1noj uey) aiow jou Ing sieak 9aiy} uey) alow u|
v76°,86°C - = vso‘LLe €8.°'/v¢ LolL'‘eer'e sJeah 9aJy) Uey) 8I0W Jou NG SIeaA oM} UBY) SJ0W U]
1G6'9YS ) = = LP0°LLL GlLe'v6e 689°L10°L sJeak om} uey} 8JowW Jou Ing Jeak auo uey} aJowW |
8L0'ce8’Le 616'168'GZ | €lC 8€.'8ve LrZ 961 L06'26%°L puUBWSP UO 10 SSI)| JO Jeak auo u|
JuswAed Joj an(
so|qeled SOAIALISG Jqep sjuawAed sueo| J3Y3)0 ooo$sn
jelol Jayjo 0 jouU 0} pajejal| }saiajul aininj| pue sainjuagap 8102
pue apeu]| S9ANBALIR(QJ pajsadxyg ‘sueo| jueg
L1S'TeTvY 8Z1°660°'LE | LOL'SL 622916 €LL'z6LCL wnowe buikied
€56°.50° LY 821°660°LE | LOL'GL €L1've0’e vz8'98°'c LZL'PP0'LL jejoL
60E'¥1L0'GL Sov'clZ'L " L9v'vS0°L 0ZESLY'L €90°L.2'S sJeah oAl uey) aow Uy
816'669°L er'veL - Los‘iel €0v'902 109°2€9 sieah oAl uey} a1ow jou Jng sJeak Jnoj uey) aiow U
piv'oLe'e 5 = gle'ele 60.'0v2 zeee9l’l s1ea unoj uey) a1ow Jou Inq sieak aauy} uey) aiow u|
€1L1085°L LL6°LET°L " 02689 zeeele - sJeak 83y} UBY) SI0W JOU INQ SIEBA OM} UBY) 8JOW U]
Z80°¢v6°C - - 895°82¢2 IrL'6ce €Le'62¢€' sJeak oM} uey) 810w Jou Ing JeaA suo uey) 20w uj
LLL'vyyiee 6.2'658'Le | LOLS) 0S€°.81 620°'v8e Z5£'866 PUBWIAP UO JO $S3| JO JeaA duo u|
Juawded 1oy ang
sa|qeAred SeAnEALIS( 1q2p sjuswAed sueoj Jayjo 000$sSN
[eyol J8yjo 1050 JoU 0} paje[al| )saidlul ainyny| pue sainjuagqap 6102
pue apeJ] SOAIIBALIR(Q pajoadxg ‘sueo| yueg
'SMOJ|0}

Se s| ‘Jqep 0} paje[al SSABALSP 8y} JUNoooE ojul Buiye) ‘sunowe [ENJOBJUOD Uy} UO paseq Sal|Igel| [eloueul sAuedwo) sy} Jo ajosd Ajunjew ay|

6L0Z 2unpf Qg papud JeadA ayj o4
sjuawale)g |elouRUI 0} S9ION

pajjwi @dueul uoy||ig dHY

sanljiqe]| [eloueuly jo ajijoid Ajunep
(panunuod) ysi1 Aupinbiy

(panunuos) Juswabeuew ySu [IOUBUI{ |




BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

14 Financial risk management (continued)

Derivatives and hedging

Derivatives are included within financial assets or liabilities at fair value through profit or loss unless
they are designated as effective hedging instruments. Financial instruments in this category are
classified as current if they are expected to be settled within 12 months; otherwise they are classified
as non-current.

The Company uses derivatives to hedge its exposure to certain market risks and may elect to apply
hedge accounting. Where hedge accounting is applied, at the start of the transaction, the Company
documents the type of hedge, the relationship between the hedging instrument and hedged items
and its risk management objective and strategy for undertaking various hedge transactions. The
documentation also demonstrates that the hedge is expected to be effective.

The Company applies the following types of hedge accounting to its derivatives hedging the interest
rate and currency risks in its notes and debentures described above:

» Fair value hedges - the fair value gain or loss on interest rate and cross currency swaps
relating to interest rate risk, together with the change in the fair value of the hedged fixed rate
borrowings attributable to interest rate risk are recognised immediately in the income
statement.

If the hedge no longer meets the criteria for hedge accounting, the fair value adjustment on the
note or debenture is amortised to the income statement over the period to maturity using a
recalculated effective interest rate.

Cash flow hedges — changes in the fair value of cross currency interest rate swaps which
hedge foreign currency cash flows on the notes and debentures are recognised directly in other
comprehensive income and accumulated in the cash flow hedging reserve. To the extent a
hedge is ineffective, changes in fair value are recognised immediately in the income statement.

When a hedging instrument expires, or is sold, terminated or exercised, or when a hedge no
longer meets the criteria for hedge accounting, any cumulative gain or loss existing in equity at
that time remains in equity and is amortised to the income statement over the period to the
hedged item’s maturity.

When hedged, the Company hedges the full notional value of notes or debentures. However, certain
components of the fair value of derivatives are not permitted under IFRS 9/AASB 9 to be included in
the hedge accounting above. Certain costs of hedging are permitted to be recognised in other
comprehensive income. Any change in the fair value of a derivative that does not qualify for hedge
accounting, or is ineffective in hedging the designated risk due to contractual differences between
the hedged item and hedging instrument, is recognised immediately in the income statement.

The table below shows the carrying amounts of the Company’s notes and debentures by currency
and the derivatives which hedge them:

» The carrying amount of the notes and debentures includes foreign exchange remeasurement
to period end rates and fair value adjustments when included in a fair value hedge.

- The breakdown of the hedging derivatives includes remeasurement of foreign currency
notional values at period end rates, fair value movements due to interest rate risk, foreign
currency cash flows designated into cash flow hedges, costs of hedging recognised in other
comprehensive income, ineffectiveness recognised in the income statement and accruals or
prepayments.

* The hedged value of notes and debentures includes their carrying amounts adjusted for the
offsetting derivative fair value movements due to foreign currency and interest rate risk
remeasurement.
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BHP Billiton Finance Limited
Notes to Financial Statements
For the year ended 30 June 2019

14 Financial risk management (continued)

Valuation hierarchy

The carrying amount of financial assets and liabilities measured at fair value is principally calculated
based on inputs other than quoted prices that are observable for these financial assets or liabilities,
either directly (i.e. as unquoted prices) or indirectly (i.e. derived from prices). Where no price
information is available from a quoted market source, alternative market mechanisms or recent
comparable transactions, fair value is estimated based on the Company’s views on relevant future
prices, net of valuation allowances to accommodate liquidity, modelling and other risks implicit in
such estimates.

The inputs used in fair value calculations are determined by the relevant segment or function. The
functions support the assets and operate under a defined set of accountabilities authorised by the
Executive Leadership Team. Movements in the fair value of financial assets and liabilities may be
recognised through the income statement or in other comprehensive income.

For financial assets and liabilities carried at fair value, the Company uses the following to categorise
the method used:

Fair value hierarc Level 1 Level 2 Level 3
Valuation method Based on quoted Based on inputs other than  Based on inputs not
prices (unadjusted) in quoted prices included within observable in the market
active markets for Level 1 that are observable using appropriate valuation
identical financial for the financial asset or models, including
assets and liabilities. liability, either directly (i.e. as discounted cash flow
unquoted prices) or indirectly modelling.
(i.e. derived from prices).
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14 Financial risk management (continued)

Financial assets and liabilities

IFRS 13
Fair value IFRS 9/AASB 9 2019 2018
hierarchy Classification (" US$'000 US$'000
Level

Fair value hierarchy */

Qurrent cross currency and 2 Fair value through profit or 839,786 433539

interest rate swaps loss

Other derivative contracts 2 ::) i'; value through profit or 49,333 16
Total other financial assets 889,119 433,555

Cash and cash equivalents Amortised cost 6,240,088 10,099,341

Trade and other receivables Amortised cost 37,526,117 39,516,106
Total financial assets 44,655,324 50,049,002
Non-financial assets 685 1,125
Total assets 44,656,009 50,050,127

Cross currency and interest 2 Fair value through profit or 916,229 708,406

rate swaps loss

Other derivative contracts 2 E}as'; value through profit or 15,107 213
Total other financial liabilities 931,336 708,619

Trade and other payables Amortised cost 31,099,128 35,134,768

Bank overdrafts Amortised cost - 37,844

Notes and debentures Amortised cost 12,192,113 13,543,222
Total financial liabilities 44,222,577 49,424,453
Non-financial liabilities 52,488 46,400
Total liabilities 44,275,065 49,470,853

(1) For classifications under IAS 39/AASB 39 refer to Note 1 '‘Accounting policies'.

(2) All of the Company’s financial assets and financial liabilities recognised at fair value were valued
using market observable inputs categorised as Level 2.

(3) All interest bearing liabilities are listed bonds and unsecured.

For financial instruments that are carried at fair value on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. There were no transfers between categories during the period.

For financial instruments not valued at fair value on a recurring basis, the Company uses a method that
can be categorised as Level 2.
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14 Financial risk management (continued)

Offsetting financial assets and liabilities

The Company enters into money market deposits and derivative transactions under International
Swaps and Derivatives Association Master Netting Agreements that do not meet the criteria for
offsetting, but allow for the related amounts to be set-off in certain circumstances. The amounts set
out as cross currency and interest rate swaps in the table above represent the derivative financial
assets and liabilities of the Company that may be subject to the above arrangements and are
presented on a gross basis.

Recognition and measurement

Financial assets and liabilities are offset and the net amount reported in the balance sheet where
the Company currently has a legally enforceable right to offset the recognised amounts and there is
an intention to settle on a net basis or realise the asset and settle the liability simultaneously.

15 Cash and cash equivalents
For the purpose of the cash flow statement, cash equivalents include highly liquid investments that
are readily convertible to cash and with a maturity of less than 180 days, and net of bank overdrafts.

Cash and cash equivalents include balances denominated in the following currencies:

2019 2018
US$'000 US$'000
uUSsD 3,228,800 10,094,824
EUR 1,578 724
GBP 2135 775
AUD 3,006,814 2,266
CAD 761 752
Total cash and cash equivalents 6,240,088 10,099,341

16 Related party transactions

Ultimate parent entity
The ultimate parent entity of the Company is BHP Group Limited which at 30 June 2019 owns 100%
(2018: 100%) of the issued ordinary shares of the Company.

Subsidiaries
The Company holds no interests in subsidiaries as at 30 June 2019 (2018: nil).

Transactions with related parties

2019 2018
Us$'000 US$'000
Transactions with related parties
Guarantee fees income @ 7,866 8,869

(a) Guarantee fees income is in respect of bank guarantees provided to related parties.
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16 Related party transactions (continued)

Outstanding balances arising from sales/purchases of goods and services and interest
received/paid on loans and borrowings with related parties.

2019 2018
Us$'000 US$'000

Outstanding balances with related parties
Accrued interest receivable from related parties © 77,539 65,496
Accrued interest payable to related parties (107,236) (116,347)
Income tax receivable/(payable) by ultimate parent on behalf

of the Company 242,024 129,324
Withholding tax receivable 2,003 534
Derivative contracts — related party ® (42,217) (275,064)

(a) Accrued interest is in respect of related party loans for which interest payable has not been
capitalised to the carrying amount of the loan.

(b) Derivative contracts are cross currency swaps and forward exchange contracts taken with
related parties to hedge foreign exchange and interest rate risk exposures on related party
funding structures and to fund AUD operating costs.

Loans to/(from) related parties

2019 2018
US$'000 US$'000
Loans to related parties

Beginning of the year 39,320,752 42,384,375
Impact of adopting IFRS 9/AASB 9 (23,288) -
Beginning of the year 39,297,464 42,384,375
Loans advanced 4,731,983 1,876,387
Loans repayment received (7,707,651) (5,714,216)
Interest charged (222,816) (88,873)
Interest received 1,103,907 863,079
Expected credit losses recovered 1,664 -
End of year 37,204,551 39,320,752

Loans from ultimate parent
Beginning of the year (13,450,920) (11,506,858)

Loan repayments made 12,951,503 -
Loans received - (1,795,608)
Interest charged (124,085) (149,126)
Interest received 2,116 -
Foreign exchange revaluation 825 672

End of year

Loans from related parties

Beginning of the year

Loan repayments made
Loans received

Interest charged

Interest received

Foreign exchange revaluation
End of year

Total net loans to related parties
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(21,351,029)  (22,836,173)
5,370,650 4,098,856
(13,642,347)  (2,217,479)

(775,775) (618,079)
219,201 221,030
670 816

(30,178,630) _ (21,351,029)

6,405,360 4,518,803
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16 Related party transactions (continued)

2019 2018
US$'000 US$'000

Reconciliation of loans to/(from) related parties:

Current receivables from related parties - interest bearing

(Note 7) 15,946,085 14,110,808

Non-current receivables from related parties - interest bearing

(Note 7) 21,258,466 25,209,944

Total loans to related parties 37,204,551 39,320,752

Loans from ultimate parent entity (Note 9) (620,561) (13,450,920)

Total loans from ultimate parent entity (620,561) (13,450,920)

Current loans from other related parties (Note 9) (20,938,781) (12,111,180)

Non-current loans from other related parties (Note 9) (9,239,849) (9,239,849)

Total loans to related parties (30,178,630) (21,351,029)
Total net loans to related parties 6,405,360 4,518,803

Terms and conditions

Interest received/paid on loans and borrowings are made in arm’s length transactions at normal
market prices and on normal commercial terms.

Outstanding balances at year end are unsecured and settlement occurs in cash.
Transactions with key management personnel

The directors are personnel of the BHP Group who are not remunerated by the BHP Group for their
services as directors.

17 Segment reporting
The Company operates in a single segment, being financial services in Australia. The segment
information considered by the chief operating decision maker (CODM) is consistent with the
Company’s profit or loss as recorded in the Company’s income statement. The Company'’s finance
income is principally derived from the provision of finance to related corporations.

18 Subsequent events
No matter or circumstance has arisen since the end of the financial year that has significantly

affected or may affect the operations, the results of operations or the state of affairs of the
Company.

19 Auditor’s remuneration

Fees for services rendered by the company’s auditor, KPMG, in relation to the statutory audit are
borne by a related entity.

20 Commitments
There were no commitments at 30 June 2019 (2018: US$nil).
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1 In the opinion of the directors of BHP Billiton Finance Limited (“the Company”):

(a) the financial statements and notes that are contained on pages 7 to 34 are in accordance
with the Australian Corporations Act 2001, including:

(i) giving a true and fair view of the Company'’s financial position as at 30 June 2019 and
of its performance for the financial year ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as
and when they become due and payable.

2 The directors draw attention to Note 1 to the financial statements, which include a statement
of compliance with Australian Accounting Standards.

Signed in accordance with a resolution of the directors:

JelosbS

James Joseph Sharp
Director

Dated at Melbourne this 23" day of October 2019
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Inciependent Auditors Report

To the shareholder of BHP Billiton Finance Limited

Opinion

We have audited the Financial Report of  The Financial Report comprises:
BHP Billiton Finance Limited (the e Balance sheet as at 30 June 2019
Company).

® Income statement, Statement of other comprehensive
income, Statement of changes in equity, and Staterment of

cash flows tor the year then ended

In our opinion, the accompanying

Financial Report of the Company is in
accordance with the Corporations Act
2001, including: * Notes including a summary of significant accounting

. o lici
¢ giving a true and fair view of the policies

Company's financial position as at 30 * Directors' Declaration.
June 2019 and of its financial

performance for the year ended on that

date; and

e complying with Australian Accounting
Standards and the Corporations
Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the Financial Report section of our report.

We are independent of the Company in accordance with the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the Financial Report in Australia. We
have fulfilled our other ethical responsibilities in accordance with the Code.
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Key Audit Matters
The Key Audit Matters we identified
are.

® Accounting for derivative financial
assets and liabilities

® Presentation of interest bearing
habilities

l i

Key Audit Matters are those matters that, in our professional
judgement, were of most significance in our audit of the
Financial Report of the current period.

These matters were addressed in the context of our audit of
the Financial Report as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these
matters.

Accounting for derivative financial assets (Current: $63,846 thousand, Non-current: $825,273

thousand) and liabilities (Current: $78,153 thousand, Non-current; $853,183 thousand)

Refer to Notes 7, 10 and 14 to the Financial Report

The key audit matter

How the matter was addressed in our audit

Accounting for derivative financial assets
and liabilities is a key audit matter due to
the application of valuation technigues
which involve the use of valuation
assumptions and inputs.

As such, senior audit team effort and
specialist involvement was required.

Our procedures included:

« Understanding management's processes and testing key
controls for accounting for derivative contracts;

« Selecting a sample of derivatives and hedge relationships
for testing using risk-based selection techniques:

- Agreeing the inputs of each sample to confirmations we
obtained from counterparties;

- Involving our specialists to independently estimate the
fair value of each sample as at 30 June 2019 using
recognised market valuation methodologies and inputs
and comparing them to the Company’s valuations;

» Assessing the disclosures in the Financial Report against
the requirements of the accounting standards.
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Presentation of interest bearing liabilities (Current: $22,561,116 thousand, Non-current:

$20,430,188 thousand)

Refer to Notes 9 and 14 to the Financial Report

The key audit matter How the matter was addressed in our audit

The Company has issued a range of Our procedures included:
bonds with various notional amounts and
maturities. The proceeds from these
bonds are lent to related parties to

» Understanding the Company’s procésses over the
presentation of interest bearing liabilities;

finance operations. » For a risk-based sample of bonds, assessing the maturity

. . } dates with reference to the twelve months post balance
T,he_ presgntatlon of |r_1terest bearing date to check the classification between current and non-
liabilities is a key audit matter due to the current liabilities in the Financial Report. Maturity dates
size of the balance (being 97% of the were checked to records maintained by Bloomberg;

Company's total liabilities) and is a focus

area for senior team members. * Assessing the disclosures in the Financial Report against

the requirements of the accounting standards.

Other Information

Other Information is financial and non-financial information in BHP Billiton Finance Limited’s annual
reporting which is provided in addition to the Financial Report and the Auditor’'s Report. The Directors are
responsible for the Other Information.

Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the Financial Report, our responsibility is to read the Other Information. In
doing so, we consider whether the Other Information is materially inconsistent with the Financial Report or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We are required to report if we conclude that there is a material misstatement of this Other Information,
and based on the work we have performed on the Other Information that we obtained prior to the date of
this Auditor’s Report we have nothing to report.

Responsibilities of the Directors for the Financial Report

The Directors are responsible for:

e preparing the Financial Report that gives a true and fair view in accordance with Australian Accounting
Standards and the Corporations Act 2001

e implementing necessary internal control to enable the preparation of a Financial Report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error

= assessing the Company's ability to continue as a going concern and whether the use of the going
concern basis of accounting is appropriate. This includes disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the Financial Report

Qur objective is:

e to obtain reasonable assurance about whether the Financial Report as a whole is free from material
misstatement, whether due to fraud or error; and

e to issue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located at the Auditing
and Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar2.pdf.
This description forms part of our Auditor’'s Report.

KoM G

KPMG Maritza Araneda
Partner
Melbourne
23 October 2019
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