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BHP Billiton Finance Limited
Directors’ Report

30 June 2019

Directors' report

The directors present their report on BHP Billiton Finance Limited (the Company) for the year ended 30 June 2019
and the auditor's report thereon.

Directors
The following persons were directors of the Company at any time during or since the end of the ýnancial year until
the date of this report:

Graham Clifford Tiver
Roderick John Douglas Mainland
Vandita Pant (Resigned on 30 June 2019)
Carolyn Louise Pedic (Resigned on 28 February 2019)
Bradford Paul Aldred Smith (Appointed on 1 July 2019)
James Joseph Sharp (Appointed on 1 July 2019)

Company Secretary
Angeli Gayfer

Principal activities
During the year the principal activities of the Company were to issue non-USD denominated bonds including Euro
and Sterling Bonds, as well as provide ýnance to related corporations. There have been no signiýcant changes in
the nature of the activities of the Company.

BHP Billiton Finance Limited is a Company limited by shares, the registered ofýce is located at:

Level15
171 Collins Street
Melbourne VIC 3000
Australia

BHP Billiton Finance Limited is a wholly owned subsidiary of BHP Group Limited. BHP Group Plc and its
subsidiaries and BHP Group Limited (the ultimate parent entity of the Company) and its subsidiaries operate
together as a single economic entity and are referred to hereafter as the Group.

Dividends
No dividends were paid, declared or recommended during the ýnancial year ended 30 June 2019 (2018: US$niI).

As at the date of this report and since year end, the directors have not declared, determined or publicly
recommended the payment of any dividends.

Review of operations
The net loss after tax for the ýnancial year ended 30 June 2019 is US$161,587 thousand (2018: net proýt of
US$62.174 thousand).

The increase in net loss by US$223,761 thousand is due to higher net ýnance costs partially offset by higher
operating income during the year. The Company incurred a higher net ýnance cost on higher interest expense
incurred on loans from related parties, partially offset by an increase in operating income due to execution of the
synthetic deposit strategy.

The Company repaid US$1,427,500 thousand of long term debt upon maturity of the Euro Medium Term Note
(EMTN) 1250M bond during the year.
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BHP Billiton Finance Limited
Directors’ Report

30 June 2019

Directors' report (continued)

Significant changes in the state of affairs
There were no signiýcant changes in the state of affairs of the Company during the year ended 30 June 2019.

Matters subsequent to the end of the ýnancial year and likely developments
There have been no signiýcant events affecting the Company since the end of the ýnancial year.

Insurance of officers
During the ýnancial year the Company has insured against amounts that it may be liable to pay directors,
secretaries or certain employees if applicable.

The insurance policy insures directors. secretaries and employees of the Company (if applicable) against certain
liabilities (including legal costs) they may incur in carrying out their duties for the Company.

The premium is borne by the ultimate parent entity, BHP Group Limited. and is not allocated directly to the
Company.

Directors’ remuneration
The directors of the Company do not receive compensation in direct exchange for services rendered to the
Company.

Each person who held the ofýce of director at the date the directors resolved to approve this directors' report
makes the following statement:

So far as the director is aware, there is no relevant audit information of which the external auditors are
unaware;

- The director has taken all steps that he or she ought to have taken as a director to make him or herself aware
of any relevant audit information and to establish that the external auditors are aware of that information.

Rounding of amounts
The Company is a kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument
20161191 and in accordance with that Instrument, amounts in the ýnancial statements and directors' report have
been rounded off to the nearest thousand dollars. unless otherwise stated.

Auditor's independence declaration

A copy of the auditor’s independence declaration as required under section 3070 of the Corporations Act 2001 is
set out on page 6 and forms part of the directors' report for the year ended 30 June 2019.
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BHP Billiton Finance Limited
Directors’ Report

30 June 2019

Going concern
The ýnancial statements have been prepared on the going concern basis. The Company has net current liabilities
of US$367,264 thousand (2018: net current liabilities US$3.091.901 thousand) and net assets of US$380,944
thousand (2018: US$579,274 thousand) at 30 June 2019. The directors believe that the going concern basis is
appropriate, given the Company expect further funding as necessary to be available from the ultimate parent entity.
Although the Company is in a net current liability position, the ultimate parent entity has committed to provide
ýnancial support to the Company to meet its liabilities as they fall due. Subsequent to 30 June 2019, the ultimate
parent entity provided a letter of comfort for the next twelve months outlining the above.

This report is made in accordance with a resolution of directors pursuant to section 298 (2) of the Corporations Act
2001.

2340.241
James Joseph Sharp
Director

Dated at Melbourne this 23rd day of October 2019
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To the Directors of BHP Billiton Finance Limited

I declare that, to the best of my knowledge and belief, in relation to the audit of BHP Billiton Finance
Limited for the financial year ended 30 June 2019 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

W, mg“
KPMG Maritza Araneda

Partner

Melbourne

23 October 2019
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Guarantee fees income
Operating income / (expense) excluding net finance costs

Profit I (Loss) from operations

Finance income
Finance costs

Net finance costs

Loss before income tax

Income tax benefit
(Loss) I Profit after income tax

The accompanying notes form part of these ýnancial statements
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BHP Billiton Finance Limited
Income Statement

For the year ended 30 June 2019

2019
US$‘000

7,866
93,740

2018
US$‘000

8,869
(10,444)

101,606

1,416,463
(1,745,685)

(1,575)

1,372,931
(1,412,942)

(329,222)

(227,616)

65,029

(40,011)

(41,586)

103,760
(161,53?) 62,174



BHP Billiton Finance Limited
Statement of Other Comprehensive Income

For the year ended 30 June 2019

2019 2018
US$‘OOO US$'000

(Loss) I Profit after income tax (161,587) 62,174

Other comprehensive income
Items that may be reclassified subsequently to profit or loss:
Cash flow hedges:

(Losses) / Gains taken to equity 14 (318,120) 64,494
Gains / (Losses) transferred to the income statement 14 298,898 (215,445)

Deferred tax relating to cash flow hedges 14 5,767 45,285
Total other comprehensive loss, net of tax (13,455) (105,666)

Total comprehensive loss for the year (175,042) (43,492)

Attributable to member of BHP Billiton Finance Limited (175,042) (43,492)

The accompanying notes form part of these ýnancial statements
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BHP Billiton Finance Limited
Balance Sheet

As at 30 June 2019

2019 2018
Note US$‘000 US$'000

ASSETS
Current assets
Cash and cash equivalents
Receivables
Other financial assets

Total current assets

Non-cu rrent assets

Other financial assets

Total non-current assets

Total assets

LIABILITIES
Current liabilities
Payables
Interest bearing liabilities
Other financial liabilities

Total current liabilities

Non-current liabilities
Interest bearing liabilities
Other financial liabilities
Deferred tax liabilities

Total non-current liabilities

Total liabilities

NET ASSETS

EQUITY

Share capital
Reserves
Accumulated losses
Total equity

6,240,088
321,566

16,010,288

10,099,341
195,354

14,120,070
22,571,942

22,084,067

24,414,765

25,635,362
22,084,067 25,635,362

44,656,009

299,937
22,561,116

78,153

50,050,127

332,819
27,055,665

118,182
22,939,206

20,430,188
853,183

52,488

27,506,666

21,327,350
590,437
46,400

21,335,859 21,964,187

11
12
13

44,275,065

380,944

783,370
39,491

(441,917)

49,470,853

579,274

783,370
52,946

(257,042)

The accompanying notes form part of these ýnancial statements
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Operating activities
Loss before income tax

Profit / (Loss) from operations
Finance income
Finance costs

Adjustments for:
Interest received / receivable
Interest paid / payable
Net foreign exchange differences on cash
Net foreign exchange differences on receivables from related parties
Net foreign exchange differences on derivatives
Net foreign exchange differences on debt
Interest income from bank balances and deposits
Expected credit loss

Change in assets and liabilities:
Net other financial assets and liabilities

Cash generated from operations
Interest received
Interest paid
Income taxes paid
Net operating cash flows

Financing activities
Loans to related parties
Repayments of loans from related parties
Repayments of borrowings to related parties
Proceeds of borrowings from related parties
Repayments of borrowings to third parties
Settlement of derivatives and cash management related instruments
Net financing cash flows

Net (decrease) I increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Effect of foreign currency exchange rate changes on cash and cash

equivalents
Cash and cash equivalents at end of year

The accompanying notes form part of these ýnancial statements
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BHP Billiton Finance Limited

Cash Flow Statement

2019
US$‘000

For the year ended 30 June 2019

2018
US$‘000

101,606
1 ,416,463

(1,745,685)

(1,575)
1,372,931

(1,412,942)
(227,616)

(1,416,463)
1 ,733,602

(30,847)
(1,495)

354,539
(310,961)

(93,994)
(1,664)

(98,141)

(41,586)

(1,372,931)
1,412,942

2,228
(1,488)

(200,428)
245,374

81,917
(93,040)

1,498,414
(1,766,484)

(34,816)

126,028
1,323,873

(1,430,168)
(6,282)

(395,926)

(4,731,983)
7,700,869

(19,647,377)
14,771,805
(1,427,500)

(159,988)

13,451

(910,542)
5,708,941

(6,148,810)
4,874,440

(2,736,004)
(318,100)

(3,494,174)

(3,890,100)
10,099,341

30,847

469,925

483,376
9,618,193

(2,228)
6,240,088 10,099,341
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BHP Billiton Finance Limited
Notes to Financial Statements

For the year ended 30 June 2019

1 Accounting policies

The principal accounting policies adopted in the preparation of this general purpose financial report
are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

BHP Billiton Finance Limited (hereafter referred to as the Company) is a wholly owned subsidiary of
BHP Group Limited. BHP Group Limited and its subsidiaries and BHP Group Plc and its subsidiaries
operate together as a single economic entity and are referred to hereafter as the Group. The nature
of the operations and principal activities of the Company are described in the Directors’ report.

Basis of preparation
This general purpose, for-profit financial report for the year ended 30 June 2019 has been prepared
on a going concern basis and in accordance with the requirements of the Australian Corporations Act
2001 and with Australian Accounting Standards, being Australian equivalents to International
Financial Reporting Standards (IFRS) and interpretations as issued by the Australian Accounting
Standards Board (AASB) effective for the year ended 30 June 2019.

IFRS 9IAASB 9 Financial Instruments
This standard replaces IAS 39/AASB 139 ‘Financial Instruments: Recognition and measurement
(IAS 39). It revises the classification and measurement of financial assets and financial liabilities,
introduces a forward looking ‘expected credit loss’ impairment model and modifies the approach to
hedge accounting. Adoption impacts include:

- At 1 July 2018, the Company reassessed the classification and measurement of financial assets
and liabilities based on the business model by which they are managed and their cash flow
characteristics.

Financial assets previously classified as cash and cash equivalents as well as trade and other
receivables of US$49,615,447 thousand were recategorised as amortised cost.

- Financial assets carried at amortised cost are tested for impairment based on expected losses,
whereas the previous policy required that impairments were recognised only when there was
objective evidence that a credit loss was present. Upon adoption of IFRS 9/AASB 9, an expected
credit loss provision of US$23,288 thousand against intercompany receivables was recognised in
retained earnings.

- From 1 July 2018, the Company has applied the amended rules on hedge accounting which
enable closer alignment between the Group’s risk management strategy and the accounting
outcomes. IFRS 9/AASB 9 broadens the scope of arrangements that may qualify for hedge
accounting and allows for simplification of hedge designations. Other changes under the
standard mean that hedge effectiveness is only considered on a prospective basis with no set
quantitative thresholds and voluntary de-designation of hedges is prohibited.

Certain of the Company‘s existing derivatives hedging foreign currency notes and debentures,
were in qualifying fair value and cash flow hedge relationships and have been treated as
continuing hedges. The opportunity to apply simplified hedge designations under IFRS 9/AASB 9
will continue to be assessed for future hedge relationships. Risks present in the derivative only,
such as counterparty credit risk, are not part of the hedge designation and will continue to be
recognised through the income statement.
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BHP Billiton Finance Limited
Notes to Financial Statements

For the year ended 30 June 2019

1 Accounting policies (continued)

Foreign currency basis has been separately measured as a cost of hedging and movements
continue to be recognised in reserves, with US$175,681 thousand being reclassified into the cost
of hedging reserve on transition. The hedging reserves at transition will continue to be transferred
to the income statement over the life of the underlying notes and debentures.

The table below summarises the change in classification and measurement of financial assets and
liabilities upon adoption of IFRS 9/AASB 9 on 1 July 2018.

Measurement category under Measurement category under
IAS 39/AASB 139 IFRS 9/AASB 9

Financial assets
Derivative contracts FVTPL FVTPL
Cash and cash equivalents Loans and receivables Amortised cost
Trade and other receivables Loans and receivables Amortised cost

Financial liabilities
Other financial liabilities FVTPL FVTPL
Trade and other payables Amortised cost Amortised cost
Bank overdrafts Amortised cost Amortised cost
Notes and debentures Amortised cost Amortised cost

Other interpretations issued but not yet effective
The adoption of other changes to IFRS applicable from 1 July 2019. including IFRIC 23 ‘Uncertainty
over Income Tax Treatments', are not expected to have a significant impact on the Company's
financial statements.

A number of other accounting standards and interpretations, along with revisions to the Conceptual
Framework for Financial Reporting, have been issued and will be applicable in future periods. While
these remain subject to ongoing assessment, no significant impacts have been identified to date.
These standards have not been applied in the preparation of these financial statements.

Basis of measurement

The financial statements are drawn up on the basis of historical cost principles, except for derivative
financial instruments and certain other financial assets, which are carried at fair value.

Rounding of amounts
The Company is a kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports)
Instrument 2016/191 and in accordance with that instrument, amounts in the financial statements
have been rounded off to the nearest thousand dollars, unless otherwise stated.
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