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Important Notices bhpbil':it‘oln
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Reliance on Third Party Information

The views expressed here contain information that have been derived from publicly available sources that have
not been independently verified. No representation or warranty is made as to the accuracy, completeness or
reliability of the information. This presentation should not be relied upon as a recommendation or forecast by
BHP Billiton.

Forward Looking Statements

This presentation includes forward-looking statements within the meaning of the U.S. Securities Litigation
Reform Act of 1995 regarding future events and the future financial performance of BHP Billiton. These
forward-looking statements are not guarantees or predictions of future performance, and involve known and
unknown risks, uncertainties and other factors, many of which are beyond our control, and which may cause
actual results to differ materially from those expressed in the statements contained in this presentation. For
more detail on those risks, you should refer to the sections of our annual report on Form 20-F for the year
ended 30 June 2007 entitled “Risk factors” , “Forward looking statements” and “Operating and financial review
and prospects” filed with the U.S. Securities and Exchange Commission.

No Offer of Securities
Nothing in this release should be construed as either an offer to sell or a solicitation of an offer to buy or sell
BHP Billiton securities in any jurisdiction.

Non-GAAP Financial Information

BHP Billiton results are reported under International Financial Reporting Standards (IFRS). References to
Underlying EBIT and EBITDA exclude net finance costs and taxation for jointly controlled entities, and
exceptional items. A reconciliation to statutory EBIT is contained within the profit announcement, available at
our website www.bhpbilliton.com.
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Today’s Discussion bhpbilliton
= Safety
= Market

= Performance

= Growth
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= Qur safety performance in the Pilbara has been unacceptable to the company

= A very challenging time for the business and our people given five fatal
accidents since July 2008

= An extensive, independent expert review of all WA Iron Ore operations has
been conducted under s45 of the Mines Safety and Inspection Act and the full
Report was presented to the State Mining Engineer on 30 April

® [ron Ore is committed to improving its safety performance and will continue to
work closely with the West Australian State Government on the outcomes of
the Report

® Reviews of the operations continue and a range of actions has been
implemented, including suspension of all non-essential work outside daylight
hours, improving contractor management and reduced site access
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Seaborne Iron Ore Spot Transacted

(mt) = Transparent and regular pricing allows

CAGR 36% customers to mitigate risks on short,
180 - PN .
- ™ medium and long term contracts.
160 - (
= Developments since the start of 2008:
140 - 54% YoY <
* Increased liquidity
120 A \
» Three internationally recognised
100 - independent reference price
80 - providers
50 * Two 24 month quoted forward
curves, providing industry risk
40 - mitigation tools
20 » Development of SGX OTC clearing
mechanism
0 n T T T
2004 2005 2006 2007 2008 » Paper-based counter party trades

Source: BHP Billiton estimates.
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Transparency = Regular and transparent market
encourages the most . . . . .
efficient producers prlcmg_ls., consistent with
BHP Billiton’s strategy.

»
»

Financial swaps enable
‘price risk’ to be
managed separately

from ‘supply risk’

= BHP Billiton’s proactive approach to
transparent market pricing enables:

Counter-parties Fi‘al  Greater understanding of

trade directly market conditions
with each other

Liquidity & Transparency

» Realisation of market prices
Prices set by

negotiation « Reduced counter-party risk

* Informed production decisions
through the cycle

 Maintenance of customer
relationships through index
based contracts

v

Time
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Iron Ore Production & Shipments China Pig Iron Production

(mt, Western Australia Iron Ore 100%) (mt)
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Source: BHP Billiton; China NBS.
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Seaborne Iron Ore Demand
(mt)

2,000 -
1,800 - % = Short to medium term
1600 - / uncertainty will always exist
1,400 - / m Steel is a critical input as
/ nations industrialise and
1,200 7 7 % urbanise
1090 / / = China and other emerging
800 - / / economies are expected to
600 4 / / continue to drive long term
/ / demand growth
400 - / /
200 - / /
0 .

1985 1995 2005 2015F 2025F

Source: BHP Billiton estimates.
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Seaborne Iron Ore Cost Delivered to China — 2015
(US cents/dmtu, CFR)

300

Low operating costs driven by:

250 - = Large, Tier 1 high grade ore

bodies concentrated around key
200 - infrastructure and developed as
integrated mining hubs

150 - ® First class infrastructure
BHP Billiton = Close proximity to the Asian
100 . Wweighted average markets
2015 cost
50 - %)

Source: CRU, including BHP Billiton weighted average 2015 cost.
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BHP Billiton’s Capital & Exploration Expenditure Strong balance sheet
(1L;S_$bn) = Current gearing ratio of 9.5%
M FY2010F = EBITDA/Interest cover of
11 Exploration I I 87 times
10 1 11 Sustaining Capex
= Growth Expenditure I I Strong credit rating
8 1 = Target a solid “A” credit rating
I I = S&P A+
6 1 = Moody’s A1
4 - Strong cash position
. = $13.1 billion net cash flows in
| 1H FY2009
. = $10 to $15 billion untapped
| | capacity, including cash, bond
FY2004 FY2005 FY2006 FY2007 FY2008 FY  FY issues and revolver facility

2009F® 2010F

(a) FY2009F includes US$700m for Petroleum.
FY 2005 to FY 2008 have been calculated on the basis of IFRS. Prior periods have been calculated on the basis of UKGAAP.
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Western Australia Iron Ore Growth Path
(mtpa, 100% basis)
145 Mtpa 350 Mtpa

11 Planning

1 Construction

1 Completed

50 Mtpa
R
Installed Capacity RGP4 RGP5 Studies @

(a) All studies and estimated capacity remain under review until they are approved for execution.
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RGP 4: 155mtpa by 2010

Newman Hub car dumper close to completion

W -
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RGPS5: 205mtpa by 2011

Earthworks to support Yandi expansion underway Work on the new seawall at Port Hedland

i —— -
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Safety ® |ron Ore is committed to improving its safety performance

Market ® Proactive participation in industry evolution towards a transparent and regular

market clearing price is a strategic advantage

= Evolution towards a liquid index-based market enables customers and producers
to mitigate risk

Performance = BHP Billiton’s strategy has been proven by maintaining sales despite
market conditions

Growth = While medium term uncertainty exists, long term fundamentals are solid

® An advantaged cost position, strong balance sheet and low financial leverage
places BHP Billiton in a unique position to continue to invest in growth and deliver
long term shareholder value

® |ron Ore growth projects are well underway
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