
 

 
NEWS RELEASE 
Release Time IMMEDIATE 

Date  10 June 2015 

Number 13/15 

 

DEMERGER OF SOUTH32 – AUSTRALIAN TAXATION INFORMATION  
   

The Australian Taxation Office has today issued Class Ruling CR 2015/40 with 
respect to the tax implications of the South32 demerger for Australian resident 
shareholders of BHP Billiton Limited.  

 

The class ruling confirms that the receipt of South32 shares under the demerger is 
not taxable for Australian resident shareholders of BHP Billiton Limited.  Such 
shareholders will be sent a letter providing further detail on the class ruling to assist 
in calculating the tax cost base allocation of BHP Billiton and South32 shares.  A 
copy of the shareholder letter is attached to this announcement.  

 

A guide to the general tax implications of the demerger is set out in Section 8 of the 
Shareholder Circular dated 16 March 2015.  The Shareholder Circular, as well as 
further demerger tax information, is available at www.bhpbilliton.com/demerger. 

 
BHP Billiton announced the implementation of the demerger of South32 was completed 
on 25 May 2015. 
 
Further information on BHP Billiton can be found at: www.bhpbilliton.com.  
 

http://www.bhpbilliton.com/demerger
http://www.bhpbilliton.com/
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Dear Shareholder,

Australian taxation implications of the Demerger Dividend

Following the approval of the demerger of South32 by BHP Billiton Limited and BHP Billiton Plc Shareholders on  
6 May 2015, BHP Billiton implemented the Demerger by way of an in-specie distribution of South32 Shares to BHP 
Billiton Limited and BHP Billiton Plc Shareholders (Demerger Dividend). South32 Shares have since begun trading 
independently from BHP Billiton Shares.

A guide to the general tax implications of the Demerger Dividend for Shareholders is set out in Section 8 of the 
Shareholder Circular, which is available on BHP Billiton’s website at www.bhpbilliton.com/demerger. Capitalised 
terms used in this letter have the meaning given to them in the Shareholder Circular, unless the context requires 
otherwise.

This letter provides additional information to assist Australian resident Shareholders of BHP Billiton Limited who 
hold their BHP Billiton Limited shares on capital account to calculate the tax cost base allocation which may be 
required.

Important information

This letter does not constitute tax advice. The information below does not take into account your individual 
investment objectives, financial situation or needs. It is not a complete analysis of all taxation laws which 
may apply to you in relation to the Demerger. You should consult with your own independent taxation 
adviser regarding the taxation implications of participating in the Demerger Dividend given the particular 
circumstances that apply to you.

Class ruling

As part of the Demerger, BHP Billiton sought a ruling from the Australian Taxation Office (ATO) on the taxation 
implications for Australian resident Shareholders of BHP Billiton Limited who hold their shares on capital account. 

The ATO issued Class Ruling CR 2015/40, in accordance with the application made by BHP Billiton. A copy of the 
class ruling is available on the BHP Billiton’s website at www.bhpbilliton.com/demerger.

The class ruling confirms that the Demerger Dividend will not be assessable income to Australian resident 
shareholders. A summary of the other key taxation implications for Shareholders that are covered by the class 
ruling is contained below.

(i) Post-CGT Australian resident Shareholders 

If you acquired your BHP Billiton Limited Shares on or after 20 September 1985, the capital gains tax 
consequences will be the same, whether or not you choose demerger relief. These consequences are  
outlined below.
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If you acquired your BHP Billiton Limited Shares on or after 20 September 1985 you must apportion the existing 
cost base of your BHP Billiton Limited Shares between your BHP Billiton Limited Shares and your South32 Shares 
that were distributed to you pursuant to the Demerger Dividend. The apportionment will be based on the volume 
weighted average prices (VWAP) of BHP Billiton Limited Shares and South32 Shares over the first five trading days 
on the Australian Securities Exchange (18 May 2015 to 22 May 2015 inclusive). The five day VWAP for BHP Billiton 
Limited and South32 were as follows:

	 BHP Billiton Limited	 A$29.44	 92.9%	
	 South32	 A$2.25	 7.1%
	 Total	 A$31.69	 100%

The cost base of an Australian resident Shareholder’s post-CGT BHP Billiton Limited Shares would therefore be 
allocated 92.9% to BHP Billiton Limited Shares and 7.1% to South32 Shares after the Demerger. 

As an illustrative example, if an Australian resident Shareholder’s post-CGT BHP Billiton Limited Shares held 
immediately prior to the implementation of the Demerger had a cost base of A$34.00 per Share, the cost  
base of each BHP Billiton Limited Share after the implementation of the Demerger would be 92.9% of A$34.00 or 
A$31.59 per share and the cost base of each South32 Share would be 7.1% per cent of A$34.00 or A$2.41 per share.

Your South32 Shares received pursuant to the Demerger Dividend will be taken to have been acquired on the same 
date as your original BHP Billiton Limited Shares for the purposes of applying the CGT discount on subsequent sale 
of the South32 Shares. 

(ii) Pre-CGT Australian resident Shareholders that choose demerger tax relief

If you acquired your BHP Billiton Limited Shares before 20 September 1985 and you choose demerger tax relief, 
then your South32 Shares received pursuant to the Demerger Dividend will also be taken to have been acquired 
before 20 September 1985 and therefore will be treated as pre-CGT shares. 

(iii) Pre-CGT Australian resident Shareholders that do not choose demerger tax relief

If you acquired your BHP Billiton Limited Shares before 20 September 1985 and you do not choose demerger tax 
relief in respect of your South32 Shares received pursuant to the Demerger Dividend, your South32 Shares will not 
be treated as pre-CGT shares. Therefore, your South32 Shares will be post-CGT shares.

You will have a tax cost base in each South32 Share equal to the market value of the South32 Shares on the 
Demerger Distribution Date. For Australian resident Shareholders, a reasonable estimate of the market value of 
each South32 Share on the Distribution Date is the South32 five-day VWAP of A$2.25.

For the purposes of applying the CGT discount on subsequent sale, your South32 Shares received pursuant to the 
Demerger Dividend are acquired on 24 May 2015. 

Sale Facility

The Australian income tax implications of selling South32 Shares received pursuant to the Demerger Dividend via 
the Sale Facility will depend on whether the relevant BHP Billiton Limited Shares to which the South32 Shares 
correspond are pre-CGT BHP Billiton Limited Shares or post-CGT BHP Billiton Limited Shares, and if you are a 
pre-CGT BHP Billiton Limited Shareholder, whether you choose demerger tax relief. The Australian income tax 
implications will generally be the same as those set out above.

 
Yours sincerely,

Margaret Taylor
Group Company Secretary
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